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Executive Submits 1992 Budget Draft To Congress
by Steven Ranieri
Category/Department: General
Published: Wednesday, November 20, 1991
On Nov. 15, Treasury Minister (SHCP) Pedro Aspe formally submitted the 1992 draft budget to
the national congress for approval. Highlights of projected expenditures and economic projections
and performance statistics are summarized below. * Total budget expenditures for 1992 are set
at 249.245 trillion pesos (US$82.67 billion), a 2% reduction in real terms compared to the 1991
budget. Programmable budget items account for 172.977 trillion pesos (US$57.372 billion), a 4% real
increase. The remainder of the budget is earmarked for foreign and domestic debt payments, and
membership contributions to multilateral organizations, among other financial obligations. * An
overall fiscal surplus is expected for 1992, equal to 0.8% of GDP. The surplus increases to 3.1% of
GDP upon adding revenue from the sale of state-run companies and banks. * Interest payments
on public sector debt in 1992 are projected to equal 4.2% of GDP. According to official statistics,
foreign debt as of June 30 this year totaled US$83.877 billion. The public sector accounted for US
$76.433 billion, and the private sector, US$7.444 billion. * Social welfare spending in 1992 accounts
for 51.4% of programmable expenses, up 17.8% in real terms compared to 1991. Social welfare
programs include education, health, urban development, environment, agricultural development
(production of basic foodstuffs), and the National Solidarity Program (PRONASOL). Compared to
last year's budget, funding for agricultural development was increased by 20% in real terms; for
environmental protection, 31%; education, 25.9%; and, PRONASOL, 19%. * Budget cuts relative
to 1991 are indicated for communications and transportation (-1.7%), commerce (-13.8%), and
energy (-2.4%). * 1992 GDP growth and consumer price inflation are forecast at 4% and 9.7%,
respectively. * The domestic debt/GDP ratio dropped from 27.7% in 1988 to 17.9% in 1991. In real
terms, private investment in 1991 increased 14.4% compared to 1990. * In 1991, taxes accounted
for 62% of federal government revenue, up from 46% in 1983. * At present, state-run enterprises
number 252, compared to 412 at year-end 1988. * The projected 1992 current account deficit is US
$13 billion. (Sources: El Financiero, 11/13/91; La Jornada, 11/13/91; Agence France-Presse, 11/15/91,
11/16/91; Notimex, 11/15/91)
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